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1 Salas, Jorge. “Drivers of Spain's Export Performance and the Role of the Labor Market Reforms.” IMF Working Paper, 2018  
2 We estimate foreign demand as GDP growth of trade partners weighted by their export share  



Sources: OECD, Euler Hermes, Allianz Research  Sources: OECD, Euler Hermes, Allianz Research  



3 In Portugal, it was decreased from 25% to 21% over the same period. In France, it stayed at 33.33%. In Italy, it decreased from 37.25% to 31.4% (then 24% in 2017). In Germany, the average corporate tax rate went from 
around 38% to around 30%. 

Sources: IHS Euler Hermes, Allianz Research Sources: IHS Euler Hermes, Allianz Research Sources: IHS Euler Hermes, Allianz Research 
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4 The Marginal Propensity to Consume or MPC is the share of 1 additional unit of income used for consumption  
5 Here we consider the direct effect of the automatic wage increase of a private-sector worker earning the SMI. We estimate the new profit share of GVA through an analysis of Non-Financial Corporations National Accounts. 
We assume a growth of ~3.5% in GVA and ~4.5% in non-minimum wage compensation. Other unrelated items of the NFCs balance sheet are maintained constant from 2018.  

Sources: IHS, Euler Hermes, Allianz Research 

Forecasts



Sources: IHS, Euler Hermes, Allianz Research 

Low compensation, high labor intensity



Sources: Eurostat, Euler Hermes, Allianz Research Sources: Eurostat, Euler Hermes, Allianz Research 
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Exports and consumption (employment 
gains) = engines of growth 

Private consumption
(higher salaries) = 
engine of growth 

Exports = engine of growth
substitution effect from domestic demand

Sources: IHS Euler Hermes, Allianz Research 
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