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Euler Hermes Credit Insurance CA
Preferential Payment Endorsement
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Preferential Payment

1. It is agreed that cover is extended to include the losses you sustain due to the return of
any part of a Preferential Payment which you are legally obliged to pay.

2. For the purpose of this endorsement “Preferential Payment” means any payment
received by you in respect of an insured receivable resulting from goods or services
Supplied to a Buyer prior to its Insolvency which is reclaimed by the insolvency
practitioner or other similar official appointed over the Buyer under the Preferential
Payment provisions specified by the law applicable in the Buyer’s country.

3. For the purpose of this endorsement the event of loss under the Policy will be when the
Buyer has become Insolvent. The date of loss will be the date you return any part of a
Preferential Payment which you are legally obliged to pay.

4. With respect to this endorsement, a receivable relating to the Preferential Payment is
insured if:

a. that receivable was insured under the Policy,
b. the Policy and the Preferential Payment endorsement have been maintained
continuously from the date the goods or services have been Supplied through to the

date the request to return the Preferential Payment is made, and

c. the request to return the Preferential Payment has been made within [XX] months
from the date of the Buyer’s Insolvency, unless otherwise endorsed to the Policy, and



d. the Buyer is located in the following countries: [Country 1, Country 2, Country 3...]

5. To remain covered under this endorsement, you must :

a. report to us in writing within [XX] days of receiving the request to return a Preferential
Payment, and

b. immediately initiate and pursue any reasonable legal remedy and/or defence available
in law against the Preferential Payment, and consult with us regularly on the actions
taken.

6. To make a claim under this endorsement you need to file a Claim and Collection form, or
provide the relevant supporting documents in the event you have already made a claim in
respect of this Buyer, within [XX] days from the date of loss.

7. We will assess any claim related to this endorsement in line with section 11 of the General
Terms and Conditions of the Policy. Claim Payments are allocated to the Policy Period on
the basis of the date the goods or services were Supplied.

8. We will make your Claim Payment with respect to the Preferential Payment within [XX]
days from the day we receive your completed Claim and Collection form and any
additional documents or information we may reasonably request.

9. This endorsement does not vary, alter, waive or extend any of the terms and conditions of
the Policy except as expressly stated in this endorsement.



