Emf EULER HERMES
PreSS release Our knowledge serving your success

Euler Hermes: Low oil prices to cut Latin American growth by 0.4pp

SAO PAULO, Brazil - 9 MARCH 2015 — Euler Hermes, the worldwide leader in trade credit insurance, estimates
that dramatically lower oil prices will negatively impact Latin American trade and fiscal balances, shaving 0.4
percentage points from regional real growth. Euler Hermes' latest report also reveals that real GDP will slow to
around +0.5 percent in 2015, compared to the +0.9 percent estimated for 2014.

“This decline in oil prices will be an additional threat to an already dangerous landscape, making 2015 a very
challenging year for Latin America,” said Daniela Ordonez, Euler Hermes economist for Latin America. “In addition
to low oil prices, the fall in other commodity prices will affect the value of regional exports. The slowdown in China —
the main Latin American export market — and still sluggish demand from developed markets will continue to weigh
on export volumes.”

The fall in oil prices since July 2014 has been drastic, with Brent crude plummeting by over 50 percent to its lowest
level since 2008. While prices are expected to gradually recover in the coming months, they will remain
comparatively low. Euler Hermes estimates the annual average to be around US$64/barrel in 2015, 40 percent
lower than the 2012-2014 average. This unexpected nature of the reversal trend will be a game changer for Latin
American economies, which were largely dependent on oil price expectations of US$100/barrel or above.

The effects of the oil price decline will vary sharply between countries.. As Brazil has recorded broadly-based
external and fiscal oil accounts, the impact on real growth in the short term should be minor. However, in the
medium term, the country’s oil sector investment plans may be adversely affected the longer oil prices remain at
low levels. This could discourage investment in the exploitation of the Brazilian pre-salt oil reserves.

“Brazil’'s major short-term risk centers on the investment outlook for Petrobras, as several planned investments
could be delayed or canceled based on oil prices,” said Rodrigo Jimenez, CEO of Euler Hermes Brazil. “As
Petrobras accounts for 10 percent of investments in Brazil, this could have a huge impact on economic growth.”

Direct effect of a 40 percent fall in oil prices on real growth (percentage points)
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Euler Hermes North America Insurance Company

Euler Hermes’ regional headquarters for the United States, Canada and Brazil is located in Owings Mills, Md.
Founded in 1893, Euler Hermes is North America’s largest and longest-established provider of trade credit
insurance and accounts receivable management solutions. The company protects and insures around $120 billion
of regional trade transactions annually, serving small, medium and multinational clients across a range of sectors.
The company employs 430 people regionally and serves clients from more than 50 locations in North America and
Brazil.

Euler Hermes is the global leader in trade credit insurance and a recognized specialist in the areas of bonding,
guarantees and collections. With more than 100 years of experience, the company offers business-to-business
(B2B) clients financial services to support cash and trade receivables management. Its proprietary intelligence
network tracks and analyzes daily changes in corporate solvency among small, medium and multinational
companies active in markets representing 92% of global GDP. Headquartered in Paris, the company is present in
over 50 countries with 6,000+ employees. Euler Hermes is a subsidiary of Allianz, listed on Euronext Paris
(ELE.PA) and rated AA- by Standard & Poor’'s and Dagong Europe. The company posted a consolidated turnover
of €2.5 billion in 2014 and insured global business transactions for €860 billion in exposure at the end of 2014.
Further information: www.eulerhermes.com, LinkedIn or Twitter @eulerhermes.

Cautionary note regarding forward-looking statements: The statements contained herein may include statements of future expectations and other forward-looking
statements that are based on management's current views and assumptions and involve known and unknown risks and uncertainties that could cause actual
results, performance or events to differ materially from those expressed or implied in such statements. In addition to statements which are forward-looking by
reason of context, the words "may", "will", "should", "expects", "plans”, "intends", "anticipates", "believes", "estimates", "predicts", "potential”, or "continue" and
similar expressions identify forward-looking statements. Actual results, performance or events may differ materially from those in such statements due to, without
limitation, (i) general economic conditions, including in particular economic conditions in the Euler Hermes Group’s core business and core markets, (ii)
performance of financial markets, including emerging markets, and including market volatility, liquidity and credit events (iii) the frequency and severity of insured
loss events, including from natural catastrophes and including the development of loss expenses, (iv) persistency levels, (v) the extent of credit defaults, (vi) interest
rate levels, (vii) currency exchange rates including the Euro/U.S. Dollar exchange rate, (viii) changing levels of competition, (ix) changes in laws and regulations,
including monetary convergence and the European Monetary Union, (x) changes in the policies of central banks and/or foreign governments, (xi) the impact of
acquisitions, including related integration issues, (xii) reorganization measures, and (xiii) general competitive factors, in each case on a local, regional, national
and/or global basis. Many of these factors may be more likely to occur, or more pronounced, as a result of terrorist activities and their consequences.

The company assumes no obligation to update any forward-looking statement.




