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Euler Hermes: Increased 2013 global business insolv  encies (+2%);

slight improvement forecast for 2014 (-1%)

PARIS — 16 DECEMBER 2013 - Euler Hermes, the global leader in trade credit insurance, has published its latest
research on global business insolvencies:
= In 2013, global insolvencies are projected to rise by 2%
= Euler Hermes forecasts a slight improvement in 2014 (-1%), with the exception of Europe, where the
recovery is too slow to have much impact
= However, by volume, the total number of 2014 insolvencies is expected to be 24% higher vs. the pre-crisis
(2000-2007) average.

Renewed rise in insolvencies to +2% in 2013: a wide  disparity between regions

“For the full year 2013 we expect a renewed rise in our Global Insolvency Index, due to the prolonged global
economic slowdown and corporate insolvencies remaining at a historically high level,” explained Wilfried
Verstraete, chairman of the Board of Management of Euler Hermes.

This increase in insolvencies nevertheless masks two contrasting trends:

» The continued rise of insolvencies in three main regions:
0 Latin America (+10%), in the wake of weaker economic growth, particularly in Brazil
o Central and Eastern Europe (+6%), which is dependent on and reflects sluggish Western Europe
growth, and
0 Western Europe (+9%), where insolvencies are still on the rise in all countries except Germany
and the U.K.
= The continued decline in insolvencies in the North American region (-11%) due to GDP growth in the U.S.
picking up slightly, and in the Asia-Pacific region (-4%) where intra-regional prospects have offered a
cushion to the private sector.

2014: More favorable outlook for insolvencies (-1%) , except in Europe

“We forecast a modest global economic recovery in 2014 at +3%, with brighter prospects in all regions” said
Ludovic Subran, chief economist at Euler Hermes. “As a consequence, most countries should see a drop in the
number of insolvencies, although the decline will nevertheless remain limited at -1%, as measured by our Global
Insolvency Index.”

= The North American economies are expected to experience higher growth rates in 2014 (+2.9% in the
United States, +2.5% in Canada) compared to 2013, which should contribute to a continuing trend of
declining insolvencies in the region (-5%).

= The Asia-Pacific region, where economic activity is expected to gather momentum in 2014 due to exports,
should remain the second region to record a decline in insolvencies. However the rate will be less
significant (-1%) as necessary economic consolidation is underway, especially in China.

= For the other regions, with the exception of Africa and the Middle East, the trend is merely less unfavorable
than in 2013. In Latin America, the slight economic recovery expected in 2014, tempered by persistent
financial vulnerabilities, is only expected to see stabilization in the number of insolvencies (0%). Central
and Eastern Europe will continue to suffer (+3%), notably from an insufficiently robust recovery in
Western Europe, where insolvencies will increase slightly (+1%) given the still-challenging environment in
several major countries (Belgium, Italy, Spain, The Netherlands).

“In spite of the slight improvement in our insolvency outlook, the total number of insolvencies will still be 24% higher
in 2014 than during pre-crisis years,” concluded Wilfried Verstraete.
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Annexes - Sources: national sources, Euler Hermes

Annex 1: Business insolvency trend in
relative to 2012

Hungary -37% me—
Ireland -20% —
Taiwan -15% —
United Kingdom -14%  —
South Korea -13% —
Singapore -13%  —
United States 1%  —
NewZealand 1%  —
Austria 9%  —
Latvia 8%  m—
South Afica 8%  m—
Japan -8%  m—
Portugal 7% —
Denmark T% w—
Hong Kong 6% w—
Germany 6% m—
Russia 5%
Canada -4% ==
China 4% =
Romania -3% =
Switzerland 0% |
Chile 1%
E stonia 11%
Global Insolvency Index m 2% ||
ance = 2%
Australia = 3%
Luxembourg = 4%
Sweden = 5%
Poland - GOz
Lithuania = 5%
Finland = 5%
Morocco 8%
Czech Republic pu— 10%
Greece [ 10%
Italy —— 10%
Netherlands — 10%
Colombia — 11%
Belgium — 12%
Turkey — 12%
Brazil — 12%
Norway — 14%
Spain — 25%
Slovakia

350 4

300 4

250

200

150

2013

Annex 2: Business insolvency trend in 2014
relative to 2013
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Annex 3: Regional insolvency indices
Annual levels, base 100 in 2000
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Euler Hermes is the worldwide leader in credit insurance and one of the leaders in the areas of bonding,
guarantees and collections. With 6,000+ employees in over 50 countries, Euler Hermes offers a complete range of
services for the management of B-to-B trade receivables and posted a consolidated turnover of €2.4 billion in 2012.
Euler Hermes has developed a credit intelligence network that enables it to analyse the financial stability of 40+
million businesses across the globe. The Group insured worldwide business transactions totalling €770 billion
exposure end of December 2012.

Euler Hermes, a company of Allianz, is listed on Euronext Paris. The Group is rated AA- by Standard & Poor’s.

For more information visit www.eulerhermes.com or follow us on Twitter:@eulerhermes

Cautionary note regarding forward-looking statements: The statements contained herein may include statements of future expectations and other forward-looking
statements that are based on management’s current views and assumptions and involve known and unknown risks and uncertainties that could cause actual
results, performance or events to differ materially from those expressed or implied in such statements. In addition to statements which are forward-looking by
reason of context, the words "may", "will", "should", "expects", "plans", "intends", "anticipates"”, "believes", "estimates”, "predicts", "potential", or "continue" and
similar expressions identify forward-looking statements. Actual results, performance or events may differ materially from those in such statements due to, without
limitation, (i) general economic conditions, including in particular economic conditions in the Euler Hermes Group’s core business and core markets, (i)
performance of financial markets, including emerging markets, and including market volatility, liquidity and credit events (iii) the frequency and severity of insured
loss events, including from natural catastrophes and including the development of loss expenses, (iv) persistency levels, (v) the extent of credit defaults, (vi) interest
rate levels, (vii) currency exchange rates including the Euro/U.S. Dollar exchange rate, (viii) changing levels of competition, (ix) changes in laws and regulations,
including monetary convergence and the European Monetary Union, (x) changes in the policies of central banks and/or foreign governments, (xi) the impact of
acquisitions, including related integration issues, (xii) reorganization measures, and (xiii) general competitive factors, in each case on a local, regional, national
and/or global basis. Many of these factors may be more likely to occur, or more pronounced, as a result of terrorist activities and their consequences.

The company assumes no obligation to update any forward-looking statement.




