
 

 

2020 risk ratings 
Euler Hermes lowers the risk rating of 18 countries and 126 

sectors 
 
 

 Euler Hermes announces that 18 country risk ratings have dropped in the first quarter in 2020 
due to the risk of a prolonged recession and a wave of bankruptcies caused  by the Coronavirus  

 The world leader in credit insurance also lowered 126 sectors ratings, which includes 
automotive, transportation, electronics, and distribution in numerous countries 

 
PARIS, 30 MARCH 2020 – Already weakened by numerous factors of uncertainty (Brexit, trade 
tensions, electoral deadlines), the global economy now faces a new challenge: the Covid-19 epidemic. 
Not only do we witness a heavy human cost, it is also taking a toll on businesses around the  world. The 
epidemic is disrupting supply chains, interrupting business operations, affecting household and market 
confidence, and severely limiting international trade. 
 
Therefore, according to Euler Hermes, global economic growth in 2020 will register a strong slowdown, 
reaching only +0,5% (+2,5% en 2019). In parallel, international trade will contract this year at -4,5%. As 
a result, the risk of non-payments would rise significantly, leading to an increase of +14% in global 
insolvencies. In this poorly optimistic international landscape, numerous countries and sectors will be 
struck harshly in 2020.  
 
 
Country risks: a compass for anticipating « sudden stop » risks (brutal interruption of capital 
flows) 
 
Every quarter, Euler Hermes publishes its country and sector risk ratings to measure the development 
of non-payment risk in trade receivables. We monitor and evaluate a total of 242 countries and 18 
sectors every quarter, through continuous tracking of 40 short-term and long-term economic and 
financial indicators. The defaults in Argentina and Lebanon these last few months confirm the necessity 
of the country risk model in order to measure the vulnerabilities that a crisis, such as the  Covid-19, has 
revealed. 
 
In the first quarter of 2020, Euler Hermes lowered the grade of 18 countries: Ecuador, Thailand, 
Indonesia, lndia, United Arab Emirates, Kuwait, Morocco, Kenya, Ghana, Mauritius, Czech Republic, 
Poland, Romania, Ireland, Slovakia, and Latvia. We also find Brazil, who is paying dearly in this global 
economic and health crisis, despite the initial hopes that the dynamic reforms would accelerate growth. 
For Japan, the country was already fragile at the start of 2020 having carried over shocks weathered 
last  autumn; these weaknesses are now made worse with the Covid-19 epidemic. India is also on the 
list: the country was already facing numerous structural and cyclical challenges, and these challenges 
are now amplified by the current situation.  
 
« The visible and potential consequences of the Covid-19 epidemic are integrated into our country risk 
analysis. We are still paying attention to the situation of other developed countries, notably France, 
Germany, Spain and the United States, These countries have the necessary means to protect their 
businesses but their situation could rapidly become more complicated should their measures of isolation 
and the freezing of their economies last longer. », warns Ludovic Subran, Chief Economist of Euler 
Hermes and Allianz. 
 
 
 
 

https://www.eulerhermes.com/en_global.html


 

 
A record number of changes to sector ratings since the methodology’s launch 
 
Euler Hermes has lowered 126 sectors’ ratings across the world. This is a new historic level, never seen 
before: the previous record was in Q1 T1 2016, which saw a total of 70 sectors risk ratings dropping. It 
is important to highlight that in 60% of cases, these changes have lead to the sector rating going from 
« moderate risk » to « high risk ». Two signs proving that the global economy and businesses are going 
through an unprecedented, extremely complex and uncertain time.  
 
The automotive sector is the most severely impacted leading Euler Hermes to drop its risk rating in 26 
countries. This is followed by the transport sector (downgraded in 21 countries), electronics (14), and 
distribution (12). Pharmaceutical and software and information technology are the two most resilient 
industries. From a regional perspective, Western Europe suffers the highest number of sector ratings 
downgrades with 52 cases. This region is followed by Asia Pacific (29 sector risk ratings downgrades) 
and Central and Eastern Europe (24). 
 
Get full access to our country and sector risk reports on our website.  
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Prévoir les risques commerciaux et d’impayés aujourd’hui, c’est protéger la trésorerie demain 
Euler Hermes est le leader mondial des solutions d’assurance-crédit et un spécialiste reconnu dans les 
domaines du recouvrement et de la caution. Avec plus de 100 ans d’expérience, Euler Hermes offre 
une gamme complète de services pour la gestion du poste clients. Son réseau international de 
surveillance permet d’analyser la stabilité financière de PME et de grands groupes actifs dans des 
marchés représentant 92% du PNB global. Basée à Paris, la société est présente dans plus de 50 pays 
avec plus de 5 800 employés. Membre du groupe Allianz, Euler Hermes est noté AA par Standard & 
Poor’s. La société a enregistré un chiffre d’affaires consolidé de 2,9 milliards d’euros en 2019 et 
garantissait 950 milliards d’euros de transactions commerciales dans le monde fin 2019. Plus 
d’informations: eulerhermes.com  
 

 
Cautionary note regarding forward-looking statements: The statements contained herein may include prospects, statements of future 
expectations and other forward-looking statements that are based on management's current views and assumptions and involve known and 
unknown risks and uncertainties. Actual results, performance or events may differ materially from those expressed or implied in such forward-
looking statements. Such deviations may arise due to, without limitation, (i) changes of the general economic conditions and competitive 
situation, particularly in the Allianz Group's core business and core markets, (ii) performance of financial markets (particularly market volatility, 
liquidity and credit events), (iii) frequency and severity of insured loss events, including from natural catastrophes, and the development of loss 
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expenses, (iv) mortality and morbidity levels and trends, (v) persistency levels, (vi) particularly in the banking business, the extent of credit 
defaults, (vii) interest rate levels, (viii) currency exchange rates including the euro/US-dollar exchange rate, (ix) changes in laws and 
regulations, including tax regulations, (x) the impact of acquisitions, including related integration issues, and reorganization measures, and (xi) 
general competitive factors, in each case on a local, regional, national and/or global basis. Many of these factors may be more likely to occur, 
or more pronounced, as a result of terrorist activities and their consequences. 


