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1 See our report German 'Wumms' vs. French 'Relance' - who does it better? 
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 Germany France 

State 

guaranteed 

loans 

The “rescue umbrella” (incl. the EUR600bn Economic Stabilization Fund (guarantees & 

recapitalizations for larger firms) and the KfW loan program) expires end-2021. Maturities on 

KfW loans range up to 10 years while typically a two-year redemption free grace period applies. 

Loan program runs until end-2021 with loan maturities conditional on their usage stretch 

from 1-5 years. 

The quasi-equity loans to SME announced in fall 2020 will run until summer 2022.  

Tax relief Until July 1 2021 tax authorities will refrain from tax enforcement measures and late payment 

charges provided that the tax debtor is directly & significantly affected by Covid-19 crisis. 

As of October 2021 tax deferrals and relief measures expire, follow-up deferrals in connection 

with installment payment agreements are possible until December 31. Deferred interest is not 

charged. 

End-2021 ends the extension of the tax loss carryback for 2020 and 2021 to €5 million and €10 

million respectively (in the case of joint tax assessment). End-2021 is also the deadline to 

adjust/suspend advance tax payments on income and corporate tax in 2021. 

For 2021 the accelerated refund mechanism for corporate income tax credits continues to 

apply.  

The quarterly corporate income tax installment due on 15 March and 15 June 2021 

exceptionally may be adjusted to a combined minimum of 50% of the estimated corporate 

income tax for 2020 (instead of 2019) with a 10% margin of error. 

For firms affected by the Covid-19 crisis the option exists to reschedule payments for up to 

three years. 

Grants As of end-September the temporary aid program III plus i.e. bridge grants for firms and self-

employed, Neustarthilfe & restart premium (labor costs) as well as the reimbursement of legal 

costs (up to EUR20k/month for firms that opt for restructuring and not insolvency procedure) are 

scheduled to end. 

As of June the compensation will decrease until August. The government will decide if the 

Fund will be totally stopped after August. 

Furlough The more generous Covid-19 furlough conditions will remain in place until end-September 

including a higher wage compensation, 100% of social security contributions paid by the 

government and extended maximum duration before being phased out until end-2021.  

Furlough will be gradually phased out: from June 1 onwards for the standard firm, Sept 1 for 

protected sectors, and November 1 for firms that have closed for administrative decisions.  



 


