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1 See our recent report Pricing superpowers: Which sectors have them in the Eurozone? 

2 See our recent report European corporates: Cash-rich sectors get richer 
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https://www.allianz.com/en/economic_research/publications/specials_fmo/2021_05_07_PricingPower.html
https://www.allianz.com/en/economic_research/publications/specials_fmo/2021_04_19_Cashrichsectors.html
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Input cost rise impact on margin (EURbn)
Interest rate +100bp differential impact on 

margin (EURbn)

Germany 21.3 8.9

France 12.2 4.7

UK 15.3 3.6

Belgium 2.4 2.3

Netherlands 5.1 1.2

Italy 8.3 4.9

Spain 5.6 3.6

Total 70.2 29.2
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https://www.ecb.europa.eu/pub/financial-stability/fsr/html/ecb.fsr202105~757f727fe4.en.html


 

                                                           
 

Increase in 

debt in 2020, 

pp of GDP

Increase needed in 

gross operating 

surplus, %

Change in 

operating surplus 

(EURbn) needed to 

compensate for the 

Covid-19 corporate 

debt

Increase in 

margins needed 

(pp) to compensate 

the Covid-19 

corporate debt 

Change in 

operating surplus 

(EURbn) needed to 

compensate the 

Covid-19 corporate 

debt, rising input 

prices and a 

+100bp interest 

rate differential

Increase in 

margins needed to 

compensate the 

Covid-19 corporate 

debt, rising input 

prices and a 

+100bp interest 

rate differential 

(pp)

LT annual 

average 

increase in 

margins 

Maximum 

historical 

annual 

increase

Year of 

maximum 

annual 

increase

Germany 5.0 2.7 19 1.0 49 2.6 0.0 1.8 (2006)

France 14.3 7.7 27 2.4 44 3.8 0.0 1.8 (2019)

UK 6.3 3.4 15 1.2 34 2.7 -0.2 1.4 (1996)

Belgium 9.4 5.1 5 2.1 10 4.0 0.2 2.4 (2010)

Netherlands 3.9 2.1 4 0.9 10 2.2 0.1 1.7 (2005)

Italy 8.6 4.6 15 2.0 28 3.7 -0.4 1.8 (2016)

Spain 10.0 5.4 13 2.2 22 3.8 0.1 1.6 (2007)



 

 

 

Employer social 

security contribution 

(EURbn)

Employer social 

security contribution 

marginal tax rate 

(2020)

Decrease of marginal 

tax rate needed to 

compensate 

remaining Covid-19 

debt, rising input 

prices and higher 

interest rates 

Germany 251 19.9% 2.4

France 291 35.9% 3.5

UK 121 13.8% 2.2

Belgium 43 27.1% 3.9

Netherlands 36 12.7% 2.2

Italy 148 31.6% 3.9

Spain 111 29.9% 3.8

Corporate tax 

NFCs (EURbn)

Required 

amount to 

compensate for 

the Covid 

corporate debt 

(EURbn)

Decrease of 

marginal tax 

rate needed to 

compensate 

remaining Covid-

19 debt, rising 

input prices and 

higher interest 

rates

Current official 

corporate tax

Corporate tax 

rate needed to 

compensate 

remaining Covid-

19 debt, rising 

input prices and 

higher interest 

rates

Belgium 14 6 4.4 25% 20.6%

Germany 83 30 3.6 32% 27.9%

France 52 28 3.8 28% 23.7%

Italy 29 18 3.5 24% 20.5%

Netherlands 25 6 3.1 25% 21.9%

United Kingdom 45 19 2.8 19% 16.2%

Spain 19 14 5.1 25% 19.9%
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