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 https://ec.europa.eu/commission/publications/revised-withdrawal-agreement_en 
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Net exports Inventories Gross capital formation

Public Spending Consumer Spending GDP growth

Forecasts

Technical
recession

Start of the 
recovery following a 

deal with the EU

2016 2017 2018

Pro-Brexit vote 

in June

EU exit 

negotiations 

with EU

EU exit 

negotiations 

with EU

A deal with a (short) 

technical extension of 

Art. 50

(70%)

No deal, disorderly 

Brexit, WTO rules

(20%)

No Brexit

(10%)

EU exit in Q3 2020, 

transition period 

until Q3 2022

(60%)

No deal, disorderly 

Brexit, WTO rules

(10%)

No Brexit

(30%)

Assumptions

Real GDP (y/y) 1.8% 1.8% 1.4% 1.2% 0.8% 1.4% 0.8% -1.0% 1.5%

Real private consumption (y/y) 3.1% 2.1% 1.7% 1.8% 1.3% 2.0% 1.6% -1.3% 2.1%

Real business investment (y/y) -0.2% 1.5% -0.4% -1.5% -2.6% -1.0% -0.3% -4.0% 1.0%

Real total exports (y/y) 1.0% 5.6% 0.1% 0.3% -2.4% 1.0% 0.5% -7.2% 1.0%

Real total imports (y/y) 3.3% 3.5% 0.7% 6.0% 3.3% 5.0% 2.2% -5.9% 1.5%

Inflation (CPI, y/y) 0.9% 2.7% 2.4% 2.0% 3.5% 2.0% 2.0% 3.0% 1.8%

BoE benchmark interest rate 0.25% 0.50% 0.75% 0.50% 0.50% 0.75% 0.50% 0.25% 0.75%

GBP/EUR (eop) 1.17 1.13 1.12 1.15 - 1.20 0.85 - 0.90 1.20 - 1.25 1.15 - 1.20 0.85 - 0.90 1.25 - 1.30

Business insolvencies (y/y) 0.0% -3.0% 10.0% 11.0% 12.0% 6.0% 5.0% 15.0% -5.0%

* Scenarios and probabilities are based on the assumption that there is an Article 50 extension and a soft coalition in power post general elections

2019

NB: 

Soft Brexit = Custom Union with the EU or a Norway+ type of trade agreement 

Limited FTA = CETA-type of trade agreement 

Hard Brexit = WTO, Most Favored Nation principle will  apply (equiv. to more than 5% weighted average on goods, 20% to 30% additional costs for trade in services)

2020*

Early elections and/or second referendum likely

A soft coalition (Labor, Liberal Democrats, Greens and/or SNP) more likely 

(55% probability) than a hard coalition (Conservatives, Brexit party, 45% 

probability)
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