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1 Source: International Credit Insurance & Surety Association (ICISA, 2017)  

2 https://opendata.eulerhermes.com/explore/dataset/nace-codeslabels-vs-trade-sectors/information/  



Note: This figure presents the loss ratio (payment default / trade flows) for the 40 countries in our sample. Country codes are based on ISO 3166-1 Alpha-2 code.  

Sources: Euler Hermes, Allianz Research 

3 https://geerthofstede.com/research-and-vsm/dimension-data-matrix/ 
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Note: This figure presents the loss ratio (payment defaults/trade flows) for the 16 sectors in our sample. 

Sources: Euler Hermes, Allianz Research 

https://geerthofstede.com/research-and-vsm/dimension-data-matrix/


This table presents the correlation between the four dimensions of national culture (power distance, masculinity, individualism, and uncertainty 

avoidance) and the loss ratio (payment defaults divided by trade flows) for the 40 countries in our sample. 

Sources: Euler Hermes, Allianz Research 

LRi,j = α + β1PDIi + β2UNCi + β3MASi 
+ β4INDi + Xi,j + Zi + ǫi,j  

 

4 https://hi.hofstede-insights.com/national-culture 

5 The results are qualitatively similar if we include all the observations 

 

Loss Ratio
Power 

Distance
Masculinity Individualism

Uncertainty 

Avoidance

Loss Ratio 1 0.514 0.114 -0.257 0.141

Power 

Distance
0.514 1 0.138 -0.615 0.216

Masculinity 0.114 0.138 1 0.085 -0.056

Individualism -0.257 -0.615 0.085 1 -0.226

Uncertainty 

Avoidance
0.141 0.216 -0.056 -0.226 1

https://hi.hofstede-insights.com/national-culture


Country PDI Country PDI

Malaysia 104 Austria 11

Slovakia 104 Israel 13

Guatemala 95 Denmark 18

Panama 95
New 

Zealand
22

Philippines 94 Ireland 28

Russia 93 Norway 31

Romania 90 Sweden 31

Serbia 86 Finland 33

Mexico 81 Switzerland 34

China 80 Germany 35

Sources: Euler Hermes, Allianz Research 

[1] [2] [3] [4]

alpha -1.5548 5.4912***

PDI i 0.0731*** 0.0528*** 0.0648*** 0.0646***

MAS i 0.0122 0.0075 0.0153 0.0098

UNC i 0.0103 0.0043 0.002 0.0074

IND i 0.0051 -0.007 0.0092 0.0122

DistanceKm i,j -0.2306*** -0.2007***

DistanceLang i,j -4.5425*** -4.4081***

GDPCapita i -0.0425*** -0.0264***

Sectoral 

Composition
NO YES NO YES

n 986 986 986 986

Adj R 2 (%) 4.3 27.7 11.9 32.4

 

Note: This table presents the results of the regression presented in equation (1). Standard errors are 
computed using heteroskedasticity robust standard errors. Superscripts ***, **, and * indicate statistical 
significance at the 1%, 5%, and 10% level, respectively. The regressions include all i,j pair with a trade 
flow greater than 1 billion USD over our sample period (986 observations). 
Sources: Euler Hermes, Allianz Research 



 

Note: This table presents the results of the regression presented in equation (1). Standard errors are computed using heteroskedasticity robust 
standard errors. Superscripts ***, **, and * indicate statistical significance at the 1%, 5%, and 10% level, respectively. The regressions include 
respectively (1) all i,j pair with a trade flow greater than 100 million USD over our sample period (2,053 observations), (2) all i,j pair with a trade 
flow greater than 10 billion USD over our sample period (248 observations), (3) all i,j pair with a trade flow greater than 1 billion USD over our 
sample period (986 observations) and the World Bank Insolvency indicator. 
Sources: Euler Hermes, Allianz Research 

[1] [2] [3]

PDIi 0.0378*** 0.1129*** 0.0620***

DistanceKmi,j -0.0596 -0.1592 -0.1973***

DistanceLangi,j -3.8411** -4.6745 *** -4.2269***

GDPCapita i -0.0302** -0.0254 -0.0194

WBInsolvencyi -0.0052

Sectoral 

Composition
YES YES YES

n 2053 248 986

Adj R 2 (%) 4.3 53.8 32.4
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