
03 Inflation expectations matter 

04 Inflation expectations are best revealed by those who have skin in the game 

06        The cyclically-adjusted rate of inflation keeps market-based inflation expectations on a leash 

09        Cyclical forces have a limited impact on long-term inflation expectations  
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10-year 

UST (%)

Average 

inflation 

rate (%)

Over/under-

Estimation (%)

1928 3.42

1938 2.54 -2 5.42

1948 2.43 5.43 -2.89

1958 3.76 1.84 0.58

1968 5.57 2.06 1.7

1978 8.18 6.46 -0.89

1988 8.93 5.75 2.43

1998 5.22 3.09 5.84

2008 3.09 2.51 2.71

2018 1.79 1.3
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0.71 -2.33 1

0.86 -1.96 2.5

0.99 -1.64 5

1.13 -1.28 10

1.31 -0.84 20

1.44 -0.52 30
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2.31 1.64 95

2.44 1.96 97.5

2.59 2.33 99

US inflation forecasts (%) 2019 2020 2021 2022

Lower bound 1.5 2 2.5 3.5

Central forecast 2.3 2 2.2 2

Upper bound 1.7 1 0 1
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Oil price (WTI)
Perceived rate of appreciation (% 

per year)
Elasticity (at annual rate)

11/7/2008 144.96 25.2 0.2969

23/12/2008 30.28 0.24 0.0505

20/06/2014 115.11 7.87 0.1273

11/2/2016 26.19 -2.02 0.0312

3/10/2018 76.4 3.3 0.0798

31/01/2020 51.56 0.54 0.0527
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