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The strong decrease in Russia’s current account surplus in 2019 has been
confirmed. It declined to USD71bn (an estimated +4.2% of GDP) in 2019, down from
USD114bn (+6.8% of GDP) in 2018. Merchandise exports dropped by -6% or
-USD25bn to USD418bn in 2019. This compares to a strong +25% increase in the
previous year. The main triggers for last year’s contraction were lower global oil
prices (benchmark Brent at 64 USD/bbl on average in 2019 vs. 72 USD/bbl in 2018)
and the oil output cuts agreed with OPEC and some other major oil producers
(OPECH+), which sent oil and gas exports down by -9%. But the impact of new U.S.
sanctions imposed on Russia in the course of last year, combined with slower global
trade growth, also contributed to the weaker performance in 2019 as non-oil and
gas exports decreased by -1% (vs. +14% in 2018). Meanwhile, merchandise imports
expanded by just +2% or +USDébn to USD255bn in 2019.

In 2020, we forecast the current account surplus to increase again to about +5% of
GDP owing to three reasons: (i) We expect the average global oil price to edge up
to 66 USD/bbl as a result of increased instability in the Mlddle East. (i) Russia’s
exports should benefit from strengthening global trade growth in 2020, notably in
USD terms (+2.6% vs. -1.9% in 2019). (iii) Oil output cuts agreed with OPEC+ will
possibly be relaxed gradually in H2 2020.

The impact of foreign sanctions on financial flows to and from Russia has
moderated. Private-sector net capital outflows from Russia moderated to just
-USD27bn in 2019, down from -USDé63bn in 2018 and well below the record highs in
2014 and 2008. The annual average over the last 10 years was -USD58bn (see
Figure 1). This favorable development suggests that the impact of foreign sanctions
on financial flows to and from Russia has declined. In 2020, we expect a similar
amount of net capital outflows of around -USD30bn for the Russian private sector.

Figure 1: Net capital inflows/outflows by the Russian private sector (USD bn)
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These assessments are, as always, subject to the disclaimer provided below.

FORWARD-LOOKING STATEMENTS

The statements contained herein may include prospects, statements of future expectations and other forward -looking
statements that are based on management's current views and assumptions and involve known and unknown risks
and uncertainties. Actual results, performance or events may differ materially from those expressed or implied in such
forward-looking statements.

Such deviations may arise due to, without limitation, (i) changes of the general economic conditions and competitive
situation, particularly in the Allionz Group's core business and core markets, (ii) performance of financial markets
(particularly market volatility, liquidity and credit events), (iii) frequency and severity of insured loss events, including
from natural catastrophes, and the development of loss expenses, (iv) mortality and morbidity levels and trends, (v)
persistency levels, (vi) particularly in the banking business, the extent of credit defaults, (vii) interest rate levels, (viii)
currency exchange rates including the EUR/USD exchange rate, (ix) changes in laws and regulations, including tax
regulations, (x) the impact of acquisitions, including related integration issues, and reorganization measures, and (xi)
general competitive factors, in each case on a local, regional, national and/or global basis. Many of these factors may
be more likely to occur, or more pronounced, as a result of terrorist activities and their consequences.

NO DUTY TO UPDATE

The company assumes no obligation to update any information or forward-looking statement contained herein, save
for any information required to be disclosed by law.
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