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BUYER: Established in 1953, Diamond Offshore Drilling, Inc. provides contract drilling
services to the energy industry worldwide. It serves independent oil and gas
companies, and government-owned oil companies.

DIAMOND OFFSHORE
DRILLING, INC.

The company traded on the New York Stock Exchange before being delisted in
April 2020. It experienced a continued decline in demand for contract drilling
ENERGY - OIL & GAS services over the last two years, with revenue dropping from $1.4B in 2017 to
$935M in 2019. This led to almost double the losses with $357M in 2019 vs. 2018.

Despite the losses, the company managed to stay liquid with an untapped
revolving credit facility. However, the recent OPEC/Russia oil price war and the
COVID-19 global health crisis worsened the cash burn, compelling the company
to not make its semiannual interest payment due April 2020.

Reduced demand and backlog

High cost structure

. When Diamond Offshore Drilling, Inc. filed for bankruptcy protection in April 2020,
Weak commodity prices it listed $2.6B in total debts.

Heavy debt obligation

FINAL STRAW RISK RATING
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Euler Hermes saw the signs of instability in September 2019 and removed Failed
coverage in advance, preventing customers to avoid potential future loss. ~— — T tTrroro oo sseene et
Diamond Offshore Drilling, Inc. does intend to emerge by restructuring its

balance sheet to achieve a more sustainable debt profile. Last updated September 2020
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