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Invoice finance:
A simple guide

Invoice financing is a popular way for firms to finance growth.

It naturally grows with your business: as you issue more invoices you can
access more finance.

Invoice finance comes in two flavours: factoring & invoice discounting.
Here's how a typical factoring transaction works.
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How is invoice discounting different to factoring?
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Factoring vs Invoice discounting
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Quick to set up You chase the invoices

and control the full
customer relationship
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Customers are unlikely to
know you are using this
form of finance
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Available to small or
new businesses
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No need to chase invoices,

the finance firm does that ?
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Finance firm collections may be months of trading and
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Customers know you have sold

their invoices. They may worry
you are low on cash

Will only be offered if you
have good credit control
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What if the customer doesn’t pay?

These forms of finance

do not protect from Eg
non-payment o o

The invoice finance company usually
will offer non-payment protection for
an extra fee

However, it can be
better to buy this
protection separately
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Why shop around for non-payment protection?
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It might be cheaper Extra benefits from direct
relationship with a trade
credit insurer, for instance

help managing risk

You can customise cover
for your needs or industry

Want to know more?
Our Buyer’s Guide to Invoice Finance has a wealth of tips and information.

Allianz Trade is the trademark used to designate a range of services provided by Euler Hermes

Euler Hermes UK and Euler Hermes Ireland are branches of Euler Hermes SA(NV), Avenue des Arts 56, 1000 Brussels, Belgium.
Company no. 0403.248.596 RPM Brussels. Insurance firm, registered under code 418.

Euler Hermes UK is a branch registered in England and Wales with no. BR015404, registered branch address 1 Canada Square, London E14 5DX. Authorised and regulated by the National Bank of Belgium and the Belgian
Financial Services and Markets Authority. Deemed authorised by the Prudential Regulation Authority. Subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority.
Details of the Temporary Permissions Regime, which allows EEA-based firms to operate in the UK for a limited period while seeking full authorisation, are available on the Financial Conduct Authority’s website.

Euler Hermes Ireland is a branch registered in Ireland with no. 906694, registered branch address Allianz House, Elmpark, Merrion Road, Dublin 4. Euler Hermes SA (NV), trading as Euler Hermes Ireland, is authorised by the
National Bank of Belgium and the Belgian Financial Services and Markets Authority in Belgium andis regulated by the Central Bank of Ireland for conduct of business rules.



https://www.eulerhermes.co.uk/resources/cash-flow-management/invoice-finance-a-buyer-s-guide.html

